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HOUSE BI LL 2229

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Mirray, Cooper, Wall ace, C i bborn, Si npson
Hudgi ns and Hanki ns

Read first tinme 03/26/2003. Referred to Commttee on Transportation.

AN ACT Relating to sales and use tax equalization paynents;
amendi ng RCW 82. 14. 046; and providing a contingent effective date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.14.046 and 1998 ¢ 321 s 37 are each anended to read
as follows:

Begi nni ng ((wth—distributions—madeto—municipalities—under —RCW
8244-150—e6n)) January 1, ((3996)) 2004, until Decenber 31, 2013,
muni cipalities as defined in RCW 35.58.272 inposing local transit
t axes, which for purposes of this section include the sales and use tax
under RCW 82.14.045, the business and occupation tax under RCW
35. 95. 040, and excise taxes under RCW 35.95.040, shall be eligible for
quarterly sales and use tax equalization paynents from ((#weter—vehiele
exetse—taxes—distributed—under—ROW—82-44-150)) the nultinoda
transportation account as foll ows:

(1) Prior to January 1st of each year the departnment of revenue
shall determne the total and the per capita |levels of revenues for
each nunicipality inposing local transit taxes and the statew de
wei ght ed average per capita | evel of sales and use tax revenues inposed
under chapters 82.08 and 82.12 RCW for the previous calendar year
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calculated for a sales and use tax rate of one-tenth percent. For
purposes of this section, the departnent of revenue shall determne a
|l ocal transit tax rate for each nmunicipality for the previous cal endar
year. The tax rate shall be equivalent to the sales and use tax rate
for the nunicipality that would have generated an amount of revenue
equal to the amunt of local transit taxes collected by the
muni ci pality.

(2) For each tenth of one percent of the local transit tax rate,
the state treasurer shall apportion to each nunicipality receiving | ess
than eighty percent of the statew de wei ghted average per capita | evel
of sales and use tax revenues inposed under chapters 82.08 and 82.12
RCW as determ ned by the departnent of revenue under subsection (1) of
this section, an anpbunt when added to the per capita | evel of revenues
received the previous calendar year by the nunicipality, to equal
eighty percent of the statew de weighted average per capita |evel of
revenues determ ned under subsection (1) of this section. 1In no event
may the sales and use tax equalization distribution to a nunicipality
in a single cal endar year exceed: (a) Fifty percent of the anount of
| ocal transit taxes collected during the prior calendar year; or (b)
t he maxi mum anmount of revenue that coul d have been collected at a | ocal
transit tax rate of three-tenths percent in the prior cal endar year.

(3) For a municipality established after January 1, 1995, sales and
use tax equalization distributions shall be nade according to the
procedures in this subsection. Sales and wuse tax equalization
distributions to eligible new nunicipalities shall be nade at the sane
time as distributions are made under subsection (2) of this section
The departnment of revenue shall follow the estinmating procedures
outlined in this subsection until the new municipality has received a
full year's worth of local transit tax revenues as of the January sal es
and use tax equalization distribution.

(a) Whether a newly established nmunicipality determned to receive
funds under this subsection receives its first equalization paynent at
the January, April, July, or Cctober sales and use tax equalization
distribution shall depend on the date the system first inposes |oca
transit taxes.

(1) A newy established nmunicipality inposing local transit taxes
taking effect during the first calendar quarter shall be eligible to
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recei ve funds under this subsection beginning with the July sales and
use tax equalization distribution of that year

(1i) Anewy established nunicipality inmposing local transit taxes
taking effect during the second cal endar quarter shall be eligible to
recei ve funds under this subsection beginning with the Cctober sales
and use tax equalization distribution of that year.

(ti1) Anewy established nunicipality inposing |local transit taxes
taking effect during the third calendar quarter shall be eligible to
recei ve funds under this subsection beginning with the January sal es
and use tax equalization distribution of the next year.

(tv) Anewy established nunicipality inposing local transit taxes
taking effect during the fourth calendar quarter shall be eligible to
recei ve funds under this subsection beginning with the April sales and
use tax equalization distribution of the next year.

(b) For purposes of <calculating the anount of funds the new
muni ci pality should receive under this subsection, the departnent of
revenue shall:

(1) Estimate the per capita amount of revenues fromlocal transit
taxes that the new nunicipality would have received had the
muni ci pality received revenues fromthe tax the entire cal endar year;

(ii) Calculate the amount provided under subsection (2) of this
section based on the per capita revenues determ ned under (b)(i) of
t his subsection;

(iii) Prorate the anmount determned wunder (b)(ii) of this
subsection by the nunber of nonths the local transit taxes have been
i nposed.

(c) The departnment of revenue shall advise the state treasurer of
the amounts calculated under (b) of this subsection and the state
treasurer shall distribute these anbunts to the new nunicipality from
((the motor vehicle excise tax deposited into the transportation fund
under — RCW  82.44.110)) f unds deposi t ed into the rmultinodal
transportati on account.

(4) If the anmpunt of distributions are projected to exceed the
anmount provided by the legislature for this purpose, the anmpunts nust
be distributed in the followng nanner: (a) First, that anount
necessary to equalize up to eighty percent of a local tax rate of 0.3
percent, or eighty percent of the anpbunt necessary to equalize the
local tax rate inposed by the nunicipality, whichever is less; and (b)
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second, that anbunt necessary to equalize up to eighty percent of the
local tax rate inposed above 0.3 percent. In no event nay the tota
anpbunt of distribution exceed six mllion dollars in any cal endar year.
In no event may the anpbunt of distributionto a nunicipality for (a) or
(a) and (b) of this subsection exceed the anount determ ned under
subsection (2) of this section. If the anmobunt of funds provided are
| ess than needed for (a) and (b) of this subsection, then the anount
available nust be prorated based on the share of each nmunicipality's
portion of the total anpunts for which those nunicipalities would
otherwise be eligible, first for (a) and then for (b) of this
subsecti on;

(5 A municipality whose governing body inplenments a tax change
that reduces its local transit tax rate after January 1, 1994, may not
recei ve distributions under this section.

NEW SECTION. Sec. 2. This act takes effect January 1, 2004, but
only if Jlegislation that provides additional revenues, excluding
transfers, for the multinodal transportation account is in effect on
t hat date.

--- END ---
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